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UNITED STATES LEGAL RESERVE LIFE INSURANCE COMPANIES BY REGION 


1950-1957 


REGION 
New England 
Middle Atlantic 
Eact North Central 
West North Central 
South Atlantic 
East South Central 
West South Central 
Mountain 


Pacific 


December 31, 1950 
I 
June 30, 1957 





300 400 500 


NUMBER OF COMPANIES 


NEW ENGLAND: Me., N. H., Vt., Mass., R.1., Conn. MIDDLE ATLANTIC: N. Y., N. J., Pa. EAST NORTH CENTRAL: Ohio, i Hoa 


Mich., Wis. WEST NORTH CENTRAL: Minn., lowa, Mo., N. D., S. D., 


Neb., Kan. SOUTH ATLANTIC: Del., Md., D. C., Va 


N. C.. S. C,, Ga. Fla. EAST SOUTH CENTRAL: Ky.. Tenn., Ala. Miss. WEST SOUTH CENTRAL: Ark., La., Okla., Tex. "MOUNTAIN. 
Mont., Idaho, Vy., Colo., N. M., Ariz., Utah, Nev. PACIFIC: Wash., Ore., Calif. 


On June 30 of this year, there were 1,242 legal reserve 
life insurance companies in the United States. This was 
a net increase of 103 over last year’s figure, and almost 
double the figure for year-end 1950. The 1957 activity 
in the formation of new companies is running ahead of 
the 1956 growth, 65 life companies having been added 
to the legal reserve list in the first half of 1957. The cor- 
responding count for the first six months of last year was 
58 companies. 


The greatest increases in number of life companies have 
taken place in the West South Central, South Atlantic, 
and Mountain regions. Since December 31, 1950, the 


number of companies incorporated in these regions has 
increased 293, 85, and 75, respectively, accounting for 
three-quarters of the total increase in number of compa- 
nies between year-end 1950 and June 30 of this year. 


The 1,242 companies in business at mid-year 1957 had 
their main offices in 299 cities, 32 of which had 10 or 
more life company home offices located in them. The top 
ten cities with respect to number of life companies were 
as follows: Dallas, 135 companies; Houston, 64; Fort 
Worth and New Orleans, 39 each; Chicago and Philadel- 
phia, 26 each; Phoenix, Atlanta, and Indianapolis, 25 
each; and New York, 22. 








A distribution of the life companies currently in business, 
by age, shows that of the 1,242 companies, only 47 were 
organized before 1900; 51 started their operations in the 
decade 1900-1909; another 51 began business in the suc- 
ceeding decade; 91 were organized between 1920 and 
1929; 98 started in the period from 1930-1939; and 196 
from 1940 to 1949. More than 700 of the companies now 


in business were organized in the 1950’s. 


Of the total number of companies, 1,077 or 87%, are 
stock, and 165, or 13%, are mutual. Most of the older, 
larger companies are mutual, however, so that at present, 
more than 60% of the total life insurance in force is with 
the mutual companies. 
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NEW AND DISCONTINUED LEGAL RESERVE LIFE COMPANIES IN THE U. S. 1950-1957 


Companies in Business 
at Beginning of Year 


Companies Started 
During Year 


Companies Discontinued Companies in Business 
During Year at End of Year 


613 44 651 
651 50 681 
681 62 732 
732 117 834 
834 117 920 
920 212 1,106 
127 1,185 

65 1,242 








* The 1957 figures are for the 6 month period ending June 30, 1957. 


Note: “Companies Started” includes newly organized legal reserve life companies, and non-legal reserve life or casualty companies converting 
to a legal reserve life status. “Companies Discontinued” includes, in the main, reinsurances and mergers. 


NUMBER OF LEGAL RESERVE LIFE COMPANIES DOMICHED IN EACH STATE 


Dec. 31, June 30, Dec.31, June 30, Dec. 31, June 30, Dec. 31, June 30, 5 
State 1955 1956 1956 1957 State 1955 1956 1956 1957 


Alabama 42 48 47 Nebraska 19 18 
Arizona 25 32 48 1 
Arkansas 18 20 20 New Hampshire ... 2 
20 21 
17 
sf 





California 20 New Jersey 6 
Colorado 14 18 New Mexico 2 
Connecticut 7 7 New York 27 
Delaware 12 14 North Carolina .... 21 
Dist. of Columbia .. 14 North Dakota 6 


15 
Florida 25 29 13 
32 34 Oklahoma 22 





ae ene ree 665 466 ; 


Illinois 


3 
37 39 Pennsylvania 26 
Indiana 9 


2 
36 
38 40 42 Rhode Island 
15 15 15 South Carolina .... 


36 
15 
Kansas 12 12 12 12 South Dakota 
Kentucky 12 12 12 13 Tennessee 
Louisiana 96 108 

1 2 2 2 
Maryland 13 14 15 15 valet age 
Massachusetts 10 10 ll ll Virginia 
Michigan 10 ll ll ll Washington . 
Minnesota 12 13 13 13 West Virginia 
Mississippi 13 16 18 20 Wisconsin 
Missouri 17 17 17 17 Wyoming 
Montana 1 l 1 2 





Total United States 1,106 1,139 1,185 1,242 ? 


Source: Individual state insurance departments. These companies are considered legal reserve by their respective state insurance departments 
and may not be so considered by all other states. 








INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 
(000,000 Omitted) 





CHANGE IN 
ACQUIRED HELD HOLDINGS 





Type of Investment July 7 Mos. . July31 July 31 June—July 
1956 1957 1957 1956 1957 





Government U.S. $ 410 $2,051 $ 7,306 $ 7,884 $ +36 
Canada —_ 32 314 329 +3 
Other _ 6 37 34 +1 


State, Pro- US. 42 167 2,323 2,191 +33 
vincial, Canada 9 62 770 702 +10 
Local Other _ — 4 5 -1 


World Bank — 10 152 144 _ 


Railroad US. 39 63 3,837 4 

Foreign —_— 1 16 46 +1 

Public US: 494 14,339 +80 
Utility Foreign 36 75 569 486 


Other US. 405 2,585 A 19,844 
Foreign 3 93 939 +4 
TOTAL # 50,480 +466 
Railroad US. a 
Foreign as 


Public USS. +1 
PREFERRED Utility Foreign — 


S 
metas Other US. +1 
Foreign . a 
TOTAL : . * +42 
Railroad US. 1 ms 
Foreign = 


Public US. 
COMMON Utility Foreign 
STOCKS 









































Other US. 857 
Foreign 10 


TOTAL 1,263 


VA 21 
Other 2,543 2,403 


FHA 6,671 6,608 
MORTGAGES NHA* 4 200 157 


VA 7,702 6,870 
Other 17,221 15,554 


TOTAL 34,356 31,613 
Company Used 745 655 




















Investment Residential 439 441 
Commercial 1,799 1,595 


REAL 
ESTATE 





Other Farm 6 i 
Non-Farm 15 14 


TOTAL 3,004 2,712 
POLICY LOANS 510 3,703 3,400 +46 
CASH XXX XXX 1,113 1,093 -5 
OTHER ASSETS XXX Xxx 3,356 3,185 +4 
TOTAL $1,532 $1,697 $9,584 $10,849 $99,005 $93,589 $ +766 




















Totals for all U. S. companies estimated on basis of reports from life insurance companies representing 96% of all assets. The amounts shown 
represent book values for all items except “Other Assets” and “Total.” In July, the estimating procedure is adjusted to take into account 
additional companies not previously in the universe of companies. Of the $766 million increase in holdings from June to July 1957, some 
$200 million is due to this adjustment. Where the change in holdings is greater than acquisitions for a particular item, it may be due to 
the adjustment in our estimating procedure, rounding, write-ups, or other adjustments. 


*“NHA” refers to mortgages held under the Canadian National Housing Act. During 1956, the 1956 figures for acquisitions and holdings 
in this category were included in FHA, and shown separately in a footnote. Prior to 1956, such mortgages were mainly included in the 
“Non-Farm Other” category. 





LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 


(000 Omitted) 





Type of Benefit Payment 


July 
1957 


7 Mos. 
1957 


7 Mos. 
1956 








DEATH BENEFITS 
(Including Accidental 
Death Benefits) 


Ordinary 
Group 
Industrial 


$132,600 
76,600 
24,200 


$ 919,900 
468,300 
171,400 


$ 855,100 
391,500 
167,000 





TOTAL 


233,400 


1,559,600 


1,413,600 





MATURED ENDOWMENTS 


Ordinary 
Group 
Industrial 


38,800 
500 
15,400 


310,100 
2,600 
116,800 


287,800 
2,100 
90,100 





TOTAL 


54,700 


429,500 


380,000 





DISABILITY PAYMENTS 
(Including Premiums 
Waived) 


Ordinary 
Group 
Industrial 


5,800 
3,000 
800 


2,400 
800 


43,000 
19,300 
5,600 


44,200 
15,800 
5,800 





TOTAL 


9,600 


9,300 


67,900 


65,800 





ANNUITY PAYMENTS 


Group 
Individual 


19,300 
27,200 


16,800 
27,000 


130,600 
198,800 


113.900 
188,500 





TOTAL 


46,500 


43,800 


329,400 


302,400 





SURRENDER VALUES 


Ordinary 
Group 
Industrial 


83,300 
1,000 
23,200 


59,000 
1,200 
18,900 


563,300 
6,900 
159,500 


432,400 
5.700 
131,000 





TOTAL 


107,500 


79,100 


729,700 


569,100 





DIVIDENDS TO 
POLICYHOLDERS 


Ordinary 
Group 
Industrial 
Annuity 


70,100 
17,800 
3,400 
8,200 


61,800 
12,700 
3,300 
3,900 


526,600 
111,700 
65,800 
25,600 


481,600 
98,400 
63,400 
20,000 





TOTAL 


99,500 


81,700 


729,700 


663,400 





TOTAL LIFE BENEFIT PAYMENTS 


$551,200 


$469,600 


$3,845,800 


$3,394,300 





ACCIDENT & HEALTH 
BENEFITS 

(Paid by life insurance 
companies) 


Group 
Individual 
Dividends 


135,100 
36,600 
6,000 


112,900 
33,200 
3,900 


891,300 
254,400 
34,100 


744,600 
225,200 
35,800 





TOTAL 


$177,700 


$150,000 


$1,179,800 


$1,005,600 





Totals for U. S. estimated on basis of reports from life insurance companies representing nearly 95% of all payments. 
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